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2012–13 ANNUAL REPORT ON STATE FINANCES 
Statement by Treasurer 

MR T.R. BUSWELL (Vasse — Treasurer) [12.06 pm]: I am pleased to advise the house of the state’s whole-
of-government financial outcomes for the year ended 30 June 2013. I do so by tabling the 2012–13 Annual 
Report on State Finances in accordance with the requirements of the Government Financial Responsibility 
Act 2000. The act requires that this report be released within 90 days of the end of the financial year and be 
prepared in accordance with external reporting standards. The annual report focuses on changes in outcomes 
between the estimated out-turn published in the 8 August 2013 state budget and the financial outcomes for 2012–
13.  
[See paper 891.] 

Mr T.R. BUSWELL: The Western Australian economy grew strongly in 2012–13. State final demand grew by 
4.9 per cent in 2012–13, which was the strongest growth of all states. Notwithstanding this strong economic 
growth, general government revenue grew by a very subdued two per cent during the year. Apart from the global 
financial crisis year of 2008–09, this is the lowest rate of revenue growth since 1996–97. The low rate of revenue 
growth is attributable to a significant reduction of $823 million relative to 2011–12 in the state’s GST revenue 
and other grants from the commonwealth, which largely offset growth in the state’s own source revenue. 

The general government sector recorded an operating surplus of $249 million in 2012–13. That is a small 
increase on the $239 million estimated out-turn included in the 2013–14 budget. This surplus outcome represents 
just one per cent of revenue compared with the 7.2 per cent average recorded over the last decade. General 
government sector expenses in 2012–13 were $25.5 billion, which was $11 million higher than the estimated 
out-turn included in the 2013–14 budget. This represents growth of just 3.7 per cent relative to 2011–12, which 
is the lowest rate of increase since 1998–99. 

Other key financial outcomes for 2012–13 include record infrastructure spending of $7.4 billion, building on the 
$6.8 billion invested in infrastructure in 2011–12; total public sector net debt of $18.2 billion at 30 June 2013, 
which is slightly lower that the anticipated out-turn in the 2013–14 budget of $18.5 billion, but is $3.7 billion 
higher than net debt at 30 June 2012; and a total non-financial public sector net-interest-cost-to-revenue ratio of 
2.3 per cent, which is well below the government’s financial target level of 4.5 per cent. The $3.7 billion 
increase in net debt in 2012–13 is affordable and supported a $1 billion investment in electricity transmission 
infrastructure, $934 million in new hospitals and other health infrastructure, $930 million in water and 
wastewater infrastructure, $829 million in roads, $475 million in schools and spending on other essential 
economic and social infrastructure. I commend the 2012–13 Annual Report on State Finances to the house. 
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